Credit Card Offers — How to find the catches

Credit card offers to Americans last year hit a record of more than 6 billion. Besides the standard O
percent teaser rates or cash-back rewards, you are being enticed with all sorts of goodies. But don't be
sidetracked.

Most of the facts are laid out in a few sections of fine print and in a disclosure box such as the one below.
The disclosure box must be included in all credit card offers, thanks to Sen. Charles Schumer, sponsor of
federal legislation mandating that credit card interest rates and fees be spelled out in a standard, plain
English format and in type size big enough to be easily read. That's where you'll find the less than
advantageous aspects of the offer.
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The Annual Percentage Rate (APR)

The APR that applies to purchases is listed near the top of the disclosure box, but that's not the only
applicable rate. You should also note the rates you'll be charged for cash advances, balance transfers,
and other transactions. And a “fixed rate” is fixed until the bank gives you at least 15 days’ notice that it
isn't. Don’t forget the default (or delinquency) APR, which traps you like quicksand if you make late
payments, exceed your credit limit, or if your credit score drops based upon your relationships with other
lenders.



Grace Period
The grace period is the number of days you have to pay your bill from the end of the last billing cycle until
interest charges accrue. Look for a card offering 25 days.

Fees

Fees cover practically every move you make. For balance transfers, you usually pay a 3% fee up to a
specified cap. Some issuers are eliminating caps for some cards. Late fees are also a danger area.
They account for the majority of penalty fees that U.S. cardholders paid last year.
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