[lustration 2.

COMPARISON OF SAMPLE MORTGAGE FEATURES

(For illustrative and educational purposes only — does not represent actual terms of loans available from 2ay particular lender.)

A Typical Mortgage Transaction

Loan Amount $180,000 — 30-Year Term

Mortgage with a Mortgage with an
Fixed Interest Rate Adjustable Interest Rate (ARM)
Option Payment
Principal aud et Only S fterest Only Adjustable Rate for Entire
Interest m,waw%wa >w§@h¢mnmmmom wﬁﬁ 3 48% , | Interest Onty and Fixed Rate for Term of the Mortgage
Fixed Rate Interet Oal Justagie umm ear ARSTFINSt | " gyt S Years; Adjustable Rate | (Rate in mmonth 1 is 1.25%;
med. Test Uely " cars ) Each Year After First 5 Years | Rate in month 2 throngh year 5
(6.7%) for Fixst 5 (loitial rate for years 110 558 | (ot rate for years 1t0 Sis | is 6.4%; Maximum Rate is
Years, 6.5%; Maximum Rate is 11.5%) | ¢ cor- \ormum Rate is 11.6%) 11.4%)
Minimum Monthly Payment Jo00**>
Years 1.5, except as noted $1,162* $1,005 $1,138 $990 (st year only)
Monthly Payment ,
Year 6 — no change in rates $1,162 $1,238%* $1,138 $1,227 $1,324
Monthly Payment
Year & — 2% rise in rates $1,162 $1,238 $1,357 $1,462 $1,581
Maximum Monthly Payment
Year 8 — 5% rise in rates $1,162 $1,238 $1,702 $1,832 1,985
How Much Will You Owe
after § Years? $168,862 $180,000 $168,500 $186,000 $197,945
Yes No
Have You Reduced Your Loan Your loan You did not Yes Ne No
Balznce afier balance was reduce Your loan balance was | You did not reduce your Your loan balance
5 Years of Payments? reduced by your loan reduced by $11,500 foan balance increased by 317,945
$11,118 balance .

*  This illusirates an interest rate and payments that are fixed for the life of the loan.

** This jllustrates payments that are fixed after the first 5 years of the loan at a higher amount because they cover both principal and interest.

*+% This jllustrates minimum monthly payments that are based on an interest rate that is in effect during the first month only. The payments required during the first year will
not be sufficient to cover all of the interest that’s due when the rate increases in the second month of the loan. Any unpaid interest amount will be added to the loan balance.
Minimurmm payments for years 2.5 ate based ou the higher interest rate in effect at the time, subject to any contract limits on payment increases. Minimum payments will be
recast {recalonlated) after 5 years, or when the Joan balance reaches  certain limit, to cover both principal and interest at the applicable mate.

IMPORTANT NOTE: Please use this chart to discuss possible ioans with your lender.




