
 
 

 

 
 
 
 
 
 

 

IMPORTANT NOTICE 

Dear Member, 
 

This is to inform you that the rates for MEMBERS’S CHOICE™ coverage on any insured loan(s) will be increased effective May 1, 
2008. The reason for the rate adjustment is one of needing additional premium to pay claims on the increasing number of disabilities 
that are occurring. The increase in premium could result in a higher last payment or may extend the duration of the loan. New rate 
factors for computing your monthly Credit Disability Insurance premium are listed on the reverse side. The Credit Life 
Insurance rate per $100 of outstanding loan balance is $.07 for the Single Insured Plan and $.123 for the Joint Insured Plan. 
 

There is no action necessary on your part to continue your coverage if you already have it. IT IS IMPORTANT THAT THIS NOTICE 
BE ATTACHED TO YOUR CERTIFICATE. In the event you do not want coverage, please notify the credit union. 
 

MONTHLY RENEWABLE 
MEMBER’S CHOICE CREDIT DISABILITY INSURANCE 

DISCLOSURE FORM 
 

The Schedule of Rates shown on the reverse side is gross balance rates. This means the rates are applied to the sum of the 
periodic loan payments which remain to be paid on your loan. The rate we use is determined by the projected loan term of your loan 
(see your loan plan to find the projected term of your loan). For example, if the projected term of your loan is 24 months and the 
benefit plan is 14 day retroactive, the rate for that term is .3020 per $100 of gross balance. If the amount of your periodic loan 
payment is $100 the gross balance of your loan during the first month of your loan is $2,400 (24 X $100). Our charge to you for 
insurance for the first month of your loan term would be $2,400 x .3020 x 0.01, or $7.25. After you have made your first $100 
periodic loan payment, the gross balance of your loan would then be $2,300    (23 x $100) and our charge to you for your insurance 
for the second month would be $2,300 x .3020 x 0.01, or $6.95, etc. The charges we actually make to you for your insurance are 
shown in your periodic statement which you receive from the Credit Union. 
 

Please remember: Whenever you add a new advance to your loan, you recast the loan and a new projected loan term is determined 
according to your Loan Plan. 
 

Please note also that if the amount of your periodic loan payment is greater than the maximum benefit per month shown in the 
Insurance Schedule of your Certificate of Insurance, our charge to you is based on the sum of the maximum benefits per month 
times the number of periodic loan payments remaining to be paid on your loan. For example, if your periodic loan payment is $400 
and the maximum benefit per month is $300 and you have 24 payments remaining to be paid, the gross balance of your loan for 
purposes of this insurance would be $7,200 (not $9,600) and our charge to you for insurance the first month would be $21.74 
($7,200 x .3020 x 0.01). 

 See attachment 14R 118%                                                                                                                    
CUNA Mutual Insurance Society 
 

P.O. Box 391 ▪ 5910 Mineral Point Road 
Madison, WI  53701-0391 




